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SUBJ: ISRAELI PETROLEUM IMPORTS 

REF: TEL AVIV 2550 AND 2557 

1 . IN CONVERSATION WITH EMBOPFS ON JUNE 1 1, MOSHE BITAN, MANAGING 
DIRECTOR OP PAZ OIL COMPANY, STATED THAT HE HAD JUST RETURNED PROM 
TEHRAN WHERE HE HEADED ISRAELI TEAM NEGOTIATING PURCHASE OP CRUDE 
OIL. HE SAID THAT AGREEMENT HAD BEEN REACHED POR 2 MILLION TONS, 
WHICH WOULD BE IMPORTED OVER SECOND HALF OF 1974, AT PRICE OP 

"93 PERCENT OP POSTED PRICE, I.E., ABOUT $11 PER BARREL.’’ HE ADDED 
THAT GOI IS TRYING TO NEGOTIATE COMPENSATION PROM IRANIANS FOR 
"OVERCHARGING ” POR 2 MILLION TONS OP CRUDE IMPORTED DURING THE 
PIRST HALF OF 1974 AT AUCTION PRICE OP $16.50. BITAN DID NOT 
SEEM TO THINK THERE WAS MUCH CHANCE IRAN WOULD AGREE TO COMPEN- 
SATION, WHICH WOULD REQUIRE POLITICAL DECISION AT HIGHEST LEVELS. 

2. BITAN SAID ISRAEL IS CONSIDERING THE POSSIBILITY OP STORING 
CRUDE OIL UNDERGROUND, AND PLANS TO DISCUSS TECHNICAL PROBLEMS 
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INVOLVED WITH SWEDISH EXPERTS IN THE FIELD. HE SAID 
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THAT AT PRESENT ISRAEL IS ABLE TO MAINTAIN EIVE-MONTH RESERVE 
OF COMBINED CRUDE AND DISTILLATES. 

3. BITAN SAID HE WAS NOT PRIVY TO GOI CONSIDERATIONS OE 
POSSIBLE DISPOSITION OF ABU RODEIS OIL FIELDS. HE DID SAY THAT 
ISRAEL REEINING CAPABILITY WOULD NOT RPT NOT BE AFFECTED BY 
THE LOSS OF SINAI CRUDE. ALTHOUGH THE REFINERY AT ASHDOD HAD 
BEEN CONEIGURED WITH THE RELATIVELY HEAVY ABU RODEIS OIL IN 
MIND, A SHIET TO LIGHTER CRUDE INPUT COULD BE ACCOMMODATED BY 
SLIGHT ADJUSTMENTS IN THE MIX OF REFINED PRODUCTS. 
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